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SANBORN & SANBORN ACCOUNTANCY CORPORATION

CERTIFIED PUBLIC ACCOUNTANTS

1423 Eieventh Strogt {359) 638-8600
P O Box 1057 (800} 464-5711
Reedley CA 93654 Fax (559) 638-8700

INDEPENDENT AUDITOR’S REPORT

September 18, 2017

Board of Trustees
Sanger/Del Rey Cemetery District
Sanger, California

Report on the Financial Statements.

We have audited the accompanying financial statements of the governmental activities of Sanger/Del Rey
Cemetery District, State of California, as of and for the year ended June 30, 2017 and the related notes to the
financial statements, which collectively comprise the District’s basic financial statements as listed in the
table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to €Xpress opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable in financia] audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's Judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of

well as evaluating the overall presentation of the financial statements.

audit opinions.
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Board of Trustees

Sanger/Del Rey Cemetery District
September 18, 2017

Page Two

Opinions

In our opinion, the financial statements referred to above present fairl ¥, in all material respects, the respective
financial position of the governmental activities of Sanger/Del Rey Cemetery District, State of California, as
of June 30, 2017 and the respective changes in financial position and cash flows thereof for the year then
ended in accordance with accountin g principles generally accepted in the United States of America,

Other Matters

Required Supplementary Information

consistency with management’s Tesponses to our inquiries, the basic finaneial statements and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated September 18,
2017 on our consideration of Sanger/Del Rey Cemetery District’s internal control over financial reporting

and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal

performed in accordance with Government Auditing Standards in considering the District’s internal control
over financial reporting and compliance.
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SANGER/DEL REY CEMEYERY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2017

As management of Sanger/Del Rey Cemetery District, we offer readers of the District’s financial
statements this narrative overview and analysis of the financial activities of the District for the fiscal year

ended June 30, 2017. We encourage readers to consider the information presented here in conjunction
with information that is included within the financial statements.

Financial Highlights

* Assets of the District exceeded its liabilities as of June 30, 2017 by $2,999,840. Of this amount,
unrestricted net position of $437,919 may be used to meet the District’s ongoing obligations to
customers and creditors. As of June 30, 2016, assets exceeded liabilities by $2,936,523 with

* Total net position increased by 863,317 for the year ended June 30, 2017. For the year ended June
30, 2016, total net position increased by $208,048.

* As of the close of the current fisca] year, the District’s governmental funds reported a combined
ending. fund balance of $2,061,462, an increase of $100,067 in comparison with the prior year. Of
this amount, $475,726 is unassigned and available for spending, with none of it designated for
specific future use by the Board of Trustees of the District. For the year ended June 30, 2016, the
District’s governmental funds had a combined ending fund balance of $1,961,395, with $455,677
being unassigned and available for spending. There was a decrease of $95,430 in the combined
ending fund balance in the prior year.

* During the current year, the District’s fixed assets decreased by a net of $42,873. The decrease was
attributable to purchases of fixed assets in the amount of $6,057, less depreciation. Depreciation
expense, the ratable amortization of the cost of fixed assets, amounted to 348,930 for the current
year. Prior year depreciation was $47,033.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to Sanger/Del Rey Cemetery District’s
basic financial statements. The District’s basic financial statements are comprised of three components:

1) government-wide financial statements, 2) fund financial statements and 3) notes to the financial

statements. This report also contains other supplementary information in addition to the basic financial
statements,

Government-wide financial statements. The government-wide financial statements are des; ed to
) & en
provide readers with a broad overview of the District’s finances, in a manner similar to a private-sector

business.

The statement of net position presents information on all of the District’s assets and habilities, with the
two reported as net position. Over time, increases or decreases in net position may serve as a useful
indicator of whether the financial position of the District is improving or deteriorating,

The statement of activities presents information showing how the District’s net position changed during
the most recent fiscal year. All changes in net position are reported as soon as the underlying event giving

-3.
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rise to the change occurs, regardless of the timing of related cash flows, Thus, revenue and expense are
reported in this statement for some items that will only result in cash flow in future fiscal periods.

The government-wide financial statements include only the District itself The District has no component
units. :

proprietary funds. The District has no proprietary funds and only two governmental funds, the General
Fund and the Endowment Care Fund

Governmental funds, Governmental funds are used to account for essentially the same functions
reported as governmenta] activities in the government-wide financial statements. However, unlike the

Because the focus of governmental funds is narrower than that of the government-wide financial
Statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
S0, readers may better understand the long-term impact of the government’s near-term financing decisions,
Both the governmental funds balance sheet and the govemmental funds statement of revenue,

expenditures and changes in fund balance provide a reconciliation to facilitate this comparison between
the two. :

Notes to the financial statements. The notes provide additional information that is essential to a full

understanding of the data provided in the government-wide and fund financial statements.

Other information. In addition to the basic financial statements and accompanying notes, this report also
presents certain other supplementary information,

vaemment—wide Financial Analysis

position. As of June 30, 2017, the District’s assets exceeded liabilities by $2,999,840. A significant
portion of the District’s net position, $988,136 (33 percent), reflects its investment in capital assets, less
any related debt used to acquire those assets that is still outstanding. Capital assets are used to provide
services to customers and they are not available for future spending,

In addition, $1,573,785 (52 percent) of the District’s net position is restricted for specific uses and,
generally, is not available for future spending,

-4.
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The following represent summaries of the District’s net position and changes in net position for the

current and prior years:

Sanger/Del Rey Cemetery District’s Net Position

Governmental Current Year Prior Year
Activities Total Total
Current assets $ 2,100,708 § 2,100,708 S 1,999,550
Other assets 988,136 088,136 1,031,009
Deferred outflows 149917 149.917 274457
Total assets and deferred outflows 3.238.761 3,238,761 3,305,016
*Current liabilities 39,246 39,246 38,155
Noncurrent liabilities 151,154 151,154 260,415
Deferred inflows 48,521 48,521 69,923
Total liabilities and deferred inflows 238,921 238.92] 368,493
Net position: .
Invested in capital assets, net of related debt 988,136 088,136 1,031,009
Restricted - nonspendable 1,471,447 1,471,447 1,412,522
Restricted - spendable 102,338 102,338 81,453
Unrestricted 437.919 437,919 411,539
Total net position 2 40 §_ 2,999,840 § 2936523
Sanger/Del Rey Cemetery District’s Changes in Net Position
Govermmental Current Year Prior Year
Activities Total Total
Program revenue :
Charges for services $ 514,745 § 514,745  § 641,350
Capital grants and contributions 2.970
Total program revenue 514,745 514,745 644,320
Expense
. Cemetery activities 883.421 883,421 845,111
Increase/(decrease) in net position
before general revenue (368,676) (368,676) (200,791)
General revenue and other items 431,993 431,993 408,839
Increase in net position 63,317 63,317 208,048
Net position, beginning of year 2,936,523 2,936,523 2.728.475
Net position, end of year 2 40 § 2999840 % 2.936,523
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Governmental activities. Governmental activities increased the District’s net position by $63,317,
accounting for 100 percent of the tota] growth in net position.

Financial Analysis of the District’s Funds

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance
related legal requirements.

Governmental Funds. The purpose of the District’s governmental fund financial statements is to provide
information on near-term inflows, outflows and balances of spendable resources. Such information is
useful in assessing the District’s financing requirements. In particular, unreserved fund balance may serve
as a useful measure of a government’s net resources available for spending at the end of the fiscal year.

As of June 30, 2017, the District’s govemmental funds reported combined ending fund balances of
$2,061,462, an increase of $100,067 in comparison to the prior year. Of the combined ending fund
balance, $475,726 is unassigned and is available for spending at the District’s discretion.

Capital Asset and Debt Administration

Additional information on the District’s capital assets can be found in note three,

Debt administration. Except for the unfunded pension obligation, the District had no long-term debt,
Additional information on. the District’s unfunded pension obligation can be found in note seven.
Economic Factors and Next Year’s Budgets and Rates

The general fund budget for the year ending June 30, 2018 projects a deficit of $10,966. Compared to the
current year, revenue is anticipated to increase by $6,446 while expenditures are expected to increase by
$37,295.  Sales and Services revenue is anticipated to increase by $17275, property tax and
intergovernmental revenue is expected to increase by $6,138 and all other revenue is expected to decrease
by $16,967. Capital outlay is expected to increase by $21,655, salaries, wages and employee benefits are

expected to increase by $47,904 and services and supplies are expected to decrease by $32,264 compared
to 2016/2017.

Current rates charged for services are expected to remain the same for 2017/2018.

Requests for Information

This financial report is designed to provide a general overview of Sanger/Del Rey Cemetery District’s
finances for all those with an interest in the District’s finances, Questions concerning any of the
information provided in this report or request for additional financial information should be addressed to

the District Manager, Sanger/Del Rey Cemetery District, 568 South Rainbow Avenue, Sanger, California
93657.
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SANGER/DEL REY CEMETERY DISTRICT
STATEMENT OF NET POSITION
JUNE 30, 2017
Assets

Current assets
Cash and cash equivalents
Interest receivable
Property taxes receivable
Prepaid expense
Total current assets

Other assets
Capital assets (net of allowarnce for depreciation)

Deferred outflows
Pension plan contributions and adjustments

Total assets and deferred outflows
Liabilities

Current liabilities
Accounts payable and accrued expense
Compensated absences payable

Total current liabilities

Noncurrent liabilities
Unfunded pension obligation

Deferred inflows
Pension plan resources

Total liabilities and deferred inflows
Net Position
Invested in capital assets, net of related debt
Restricted - nonspendable
Restricted - spendable
Unrestricted

Total net position

See accompanying notes to financial statements.
-7-

$ 2,087,438
1,046
273

11,951

2,100,708

988,136

149,917

3,238.761

22,228

17,018

39,246

151,154

— 48,521

238,921

988,136
1,471,447
102,338

437,919

$_ 2,999,840
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SANGER/DEL REY CEMETERY DISTRICT
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2017

Program Revenue

Capital Net
Charges for Grants and Revenue/
Expense Services Contributions _ (Expense)
Governmental operations
Cemetery activities $ 883421 § 514745 $ $ (368.676)
General revenue
Property taxes 316,319
Interest and use of property 39,931
Intergovernmental 16,818

Total general revenue
Net revenue over/(under) expense

Other items -
Endowment contributions

Change in net position
Net position, beginning of year

Net position, end of year

See accompanying notes to financial statements.
-8-

373,068

4,392

58925

63,317

2,936,523

$ 2,999,840
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SANGER/DEL REY CEMETERY DISTRICT

Assets

Cash on hand

Cash in bank

Cash in county treasury
Interest receivable
Property taxes receivable
Prepaid msurance

Liabilities and Fund Balance

Current liabilities
Accounts payable and
accrued expense
Compensated absences payable

Total liabilities
Fund balance
Nonspendable
Restricted
Unassigned

Total fund balance

See accompanying notes to financial statements.

9.

GOVERNMENTAL FUNDS
BALANCE SHEET
JUNE 30, 2017

Endowment Total
General Infrastructure Care Governmental

Fund Fund Fund Funds
b 100 % 3 $ 100
133,506 133,506
354,020 26,743 1,573,069 1,953,832
317 3 716 1,046
273 273
11,951 11,951
$ 500,167 $__ 26756 1,573,785 § 2,100,708
$ 22228 § h h 22,228
17,018 + 17,018
39.246 39.246
11,951 1,471,447 1,483,398
102,338 102,338
448.970 26,756 475,726
460,921 26,756 1,573,785 2,061,462
$ _ 500167 § 26756 § 1,573785 3 2,100,708
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SANGER/DEL REY CEMETERY DISTRICT
RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE
SHEET TO NET POSITION OF GOVERNMENTAL ACTIV ITIES

JUNE 30, 2017

Amounts reported for governmental activities in the
statement of net position are different because:

Total fund balances — totaj governmental funds § 2,061,462
Pension plan unfunded liability and deferred outflows and
inflows are not financial resources and, therefore,

are not reported in the funds statements (49,758)

Capital assets used in governmental activities are
not financial resources and, therefore are not

reported in the funds 988,136
Net position of governmental activities 3 2,999,840

See accompanying notes to financial statements,
-10-



SANGER/DEL REY CEMETERY DISTRICT
GOVERNMENTAL FUNDS
STATEMENT OF REVENUE, EXPENDITURES AND
CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2017

Endowment Total
General Infrastructure Care Governmental
Fund Fund Fund Funds
Revenue
Sales and services $ 514,745 h 3 58,925 5 573,670
Property taxes 316,319 . 316,319
Interest 5,380 374 20,885 26,639
Intergovernmental 16,818 16,818
Real estate rent 13,292 13,292
Total revenue 866,554 374 79,810 946,718
Expenditures

Current
Salaries and wages 381,819 381,819
Employee benefits 218,924 218,924
Repairs and maintenance - grounds 54,700 54,700
Vaults and other costs of sales 41,481 41,481
Workmen’s compensation insurance 23,075 23,075
Utilities 15,281 15,281
Repairs and maintenance — equipment 14,865 14,865
Insurance 13,311 13,311
Travel and training 11,553 11,553
Legal and professional 10,986 10,986
Fuel and oil 9,382 9,382
Telephone 6,396 6,396
Waste disposal 5,094 3,094
Security/gate closure 5,000 5,000
Office supplies and postage 4,679 4,679
Automobile allowance 4,650 4,650
Laundry and cleaning 4,324 4,324
Auditing 4,000 4.000
Dues and subscriptions 3,365 3,365
Sand, cement and gravel 2,206 2,206
Supplies and small tools 1,887 1,887
Meals and entertainment 1,174 1,174
Equipment rental 1,042 1,042
Bank charges 838 838
Miscetlaneous 582 582
Capital outlay 6,057 6,057
Total expenditures 846,671 840.671
Revenue over/(under) expenditures 19,883 374 79,810 100,067
Fund balance, beginning of year 441,038 26,382 1,493975 1,961,395
Fund balance, end of year . 460921 § 26,756 $_ 1,573,785 & __2,061,462

See accompanying notes to financial statements.

-11-
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SANGER/DEL REY CEMETERY DISTRICT
RECONCILIATION OF GOVERNMENTAL FUNDS STATEMENT OF
REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCE
TO CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2017

Amounts reported for governmental activities in the
statement of activities are different because:

Net change in fund balances — total governmental funds 3 100,067

Changes in unfunded pension obligation are not current
financial resources and, therefore, are not reported in
the funds statements. This is the amount of net changes
in unfunded pension obligation in the current period 6,123

Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of those
assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount
by which depreciation exceeded capital outlay in the

current period - (42.873)
Change in net position of governmental activities $ 63,317

See accompanying notes to financial statements.
-12-



SANGER/DEL REY CEMETERY DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

Note 1: Summary of Significant Accounting Policies

Sanger/Del Rey Cemetery District was organized April 8, 1925 upon the approval of the Board of
Supervisors of Fresno County. The District was organized to serve Fresno County. As the District
is a governmental unit, it is exempt from federal and California taxes on income.

The accounting and reporting policies of the District conform to generally accepted accounting
principles applicable to state and local governments. Generally accepted accounting principles for
local governments include those principles prescribed by the Government Accounting Standards
Board (GASB), the American Institute of Certified Public Accountants in the publication entitled
Audits of State and Local Governmenta! Units, and by the Financial Accounting Standards Board
(when applicable).

A. Financial Reporting Entity

As required by generally accepted accounting principles, these general purpose financial statements
present the District in conformance with GASB Statement No. 14, “The Financial Reporting Entity.”
Under Statement No. 14, component units are organizations that are included in the District’s
reporting entity because of the significance of their operational or financial relationships with the
District. The District has no component units.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements, which are the statement of net position and the statement
of activities, report- information on ail of the nonfiduciary activities of the primary government,
Governmental activities, which normally are supported by taxes and intergovernmental revenue, are
reported separately from business-type activities, which rely to a significant extent on fees and
charges for support. The District has no business-type activities.

The statement of activities demonstrates the degree to which the direct expenses of a given function
or activity are offset by program revenue. Direct expenses are those that are clearly identifiable with
a specific function or activity. Program revenue include charges to customers and grants and
contributions that are restricted to meeting the operational or capital requirements of a particular
function or activity. Separate financial statements are provided for governmental funds, proprietary
funds and fiduciary funds, even though the latter are excluded from the government-wide financial
statements. Major individual governmental funds and major individual enterprise funds are reported

In separate columns in the fund financial statements,

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation

The financial statements of the District are presented using the full accrual method of accounting and
conform to accounting principles generaily accepted in the United States of America and with the
policies and procedures of the office of the State Controller, State of California. The District’s
reporting entity applies all relevant  Govermmental Accounting Standards Board (GASB)
pronouncements, as well as applicable Financial Accounting Standards Board (FASB)
pronouncements and Accounting Principles Board (APB) opinions issued on or before November
30, 1989, unless they conflict with the GASB pronouncements. The District’s reporting entity does
not apply FASB pronouncements or APB opinions issued after November 30, 1989,

-13-



SANGER/DEL REY CEMETERY DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

Note i: Summary of Significant Accounting Policies (continued)

Measurement Focus, Basis of Accounting and Financial Statement Presentation (continued)

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when liabilities are incurred, regardiess of the timing of related cash flow. Property taxes
are recognized as revenue in the year in which they are levied. Grants and similar items are
recognized as revenue when all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized when
they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, District revenues are available if they are collected within 90 days of the end of the
current period.. Expenditures generally are recorded when liabilities are incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated
absences and claims and judgements, are recorded only when payment is due.

The District reports the following major governmental funds:

The General Fund is the District’s major operating fund. It accounts for all financial resources of
the general government, except those required to be accounted for in another fund.

The Endowment Care Fund accounts for legislative mandated maintenance activities of the
District.

Amounts reported as program revenue include charges to customers for goods and services.
operating grants and contributions and capital grants and contributions.

D. Assets, Liabilities and Net Position or Equity

1. Cash and Investments

Investments are reported at fair value. Cash represents cash on hand and in banks. Investment:
made from pooled cash consist primarily of short-term investments.

2. Inventory

Inventory consists of expendable supplies held for consumption and are stated at cost on the first-in
first-out basis. The value of inventory is fully reserved in an equal amount.

3. Property, Plant and Equipment

Capital assets, which include property, plant and equipment are reported in the applicabls
governmental columns in the government-wide financial statements. Capital assets are defined b
the District as assets with an initial individual cost of more than $1,000 and an estimated useful lif

in excess of five years. All material fixed assets are valued at historical cost. Donated fixed asset

-14-



SANGER/DEL REY CEMETERY DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

Note 1. Summary of Significant Accounting Policies (continued)

Assets, Liabilities and Net Position or Equity (continued)

are valued at their estimated fair value on the date donated. When an asset is disposed of, cost and
related accumulated depreciation is removed and any gain or loss arising from its disposal is credited
or charged to operations. The cost of normal maintenance and repairs that do not add to the value of
the asset or materially extend asset lives are not capitalized.

Depreciation is recorded by using the straight-line method. The book value of each asset is reduced
by equal amounts over its estimated useful life as follows:
Estimated Useful

Life in Years
Buildings 40
Land improvements 20— 40
Equipment 5-25

4. Fund Equity

In the fund financial statements, governmental funds report fund balance amounts in the following
classifications: Nonspendable, restricted, committed, assigned and unassigned. Nonspendable
amounts represent inventories, prepaid items and long-term receivables, ~ Restricted amounts have
been restricted by external bodies. Committed amounts have been restricted by the District’s
governing board.” Assigned amounts represent tentative designations by the District. Unassigned
amounts are spendable and are not restricted, committed or assigned.

5. Net Position

Net position comprise the various net earnings from operating income, nonoperating revenue and
expense and capital contributions. Net position are classified in the following three components:

Invested in capital assets, net of related debt — This component of net position consists of capital
assets, net of accumulated depreciation and reduced by the outstanding balances of any bonds,
mortgages, notes or other borrowings that are attributable to the acquisition, construction or
improvements of those assets. If there are significant unspent related debt proceeds at year-end, the
portion of the debt attributable to the unspent proceeds is not included in the calculation of invested
in capital assets, net of related debt. Rather, that portion of the debt is included in the same net asset
components as the unspent proceeds.

Restricted — This component of net position consists of constraints tmposed by creditors (such as
through debt covenants), grantors, contributors or laws or regulations of other governments or

constraints imposed by law through constitutional provisions or enabling legislation.

Unrestricted net position — This component of net position consists of net position that do not meet
the definition of restricted or invested in capital assets, net of related debt.

-15-
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SANGER/DEL REY CEMETERY DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

Summary of Sienificant Accounting Policies ( continued)

E. Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the amounts reported in the
financial statements and accompanying notes. Actual results may differ from those estimates.

E. Budgets and Budgetary Accounting

The District established a budget for its governmental fund for the year ended June 30, 2017. The
budget is adopted on a basis consistent with generally accepted accounting principles (GAAP).

Note 2: Cash

The District’s deposits as of June 30, 2017, were entirely covered by federal depository insurance or
otherwise collateralized. The Government Code of the State of California requires California
financial institutions to secure District deposits by pledging government securities as collateral.

The following is an analysis of cash as of June 30, 2017:

Bank Balance Category* © Carrying

1 2 3 Amount
Cash on hand 3 100 % $ Ay 160
Cash in banks 133,506 133,506
County of Fresno 1,953,832 1,953,832

§ 133606 $1,953832 $ _ _  $2087.438

* These categories are as follows:

Category 1: Cash on hand or insured by the Federal Deposit Insurance Corporation or
collateralized with securities heid by the District or by its agents in the District’s
name,

Category 2:  Collateralized with securities held by the pledging financial institution’s trust
department or agent in the District’s name.

Category 3: Uncollateralized.

-16-
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SANGER/DEL REY CEMETERY DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

Note 3: Capital Assets

Following is a summary of activity of the District’s capital assets for the year ended June 30, 2017:

Balance Balance
July 1, 2016  Additions Deletions  June 30, 2015

Land (not depreciated) $ 415459 % $ $ 415459
Buildings and improvements 810,080 810,080
Equipment 430,320 6.057 436.377
Total 1,655,859 6,057 1,661,916
Allowance for depreciation _ {624.850) (48,930) (673.780)
$1,031,000 $ (42873) § 3 088,136

Note 4: Accounts Pavable

Accounts payable and accrued expense as of June 30, 2017 consisted of the following:

Accrued payrol] $ 13,721
Trade payables ' 5,897
Sales tax payable . 2,610

22,228

Note 5. Fund Balance — Reserved and Designated

The following is an analysis of designated fund balances as of June 30, 2017:

Nonspendable for
Endowment $1,471,447
Prepaid insurance 11,951
Restricted for
Cemetery maintenance 102,338

_‘Note 6: Sales and Service

Charges for current sales and services for the year ended June 30, 2017 consisted of the following:

Vault sales $ 144,690
Land sales 142,125
Grave openings 139,295
Endowment care 58,925
Other services 51,840
Nonresident charges 33,400
Other 3,395

2 373,670
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SANGER/DEL REY\CEMETERY DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

Note 7: Emplovee Retirement System

The District contributes to the California Public Employees” Retirement System (PERS), an agent
multiple-employer public employee retirement system that acts as a common investment and
administrative agent for participating public entities within the State of California.

PERS offers three types of benefits. The Service Retirement plan provides monthly income upon
retirement of eligible employees. The Non-Industrial (Non-Job Related) Disability Retirement plan
provides monthly income to eligible employees who become permanently disabled on or off the job.
The Pre-retirement Death Benefits plan provides a lump sum payment to an employee’s beneficiary
(or estate) should a member die while actively employed. PERS has the authority to amend any one
of these plans.

Contributions. District employees are required to contribute seven percent of their annual salary to
the System. The District is required to contribute the remaining amounts necessary to fund the
benefits for its members, using the actuarial basis adopted by the PERS Board of Administration.

For the year ended June 30, 2017, the District’s total payroll for all employees was $381,819. Total
covered payroll was. $373,106. Payments by the District to the plan during the year ended June 30,
2017 aggregated $51,906.

Pension Liabilities, Pension Expense, Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions. As of June 30, 2017, the District reported an unfunded pension
obligation of $151,154 for its proportionate share of the net pension obligation. The net pension
obligation was measured as of June 30, 2016 and the total pension obligation used to calculate the
net unfunded pension obligation was determined by an actuarial valuation as of that date, The
District’s portion of the net pension obligation was based on a projection of the District’s long-term
share of contributions to the pension plan relative to the projected contributions of all participating
entities, actuarially determined.

Pension plan activity and balances reflected in the Statement of Net Position and Statement of
Activities reflect activity and balances through June 30, 2016. Pension plan payments to the plan
during the year ended June 30, 2017 (851,906) are included in deferred outflows pension plan
contributions and adjustments.

Additional amounts included in deferred outflows pension plan contributions and adjustments
($98,011) are adjustments due to differences in proportions.

Deferred inflows pension plan resources (848,521} reflect the net difference between projected and
actual earnings on pension plan investments. Amounts reported as deferred outflows and deferred
inflows of resources related to pensions, other than the employer-specific item, will be recognized in
future pension expense over the four years ending June 30, 2020.

The net pension obligation was computed using a 7.65 percent future annual earnings rate on current
investments. The following reflects the net pension obligation at various annual earnings rates:
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SANGER/DEL REY CEMETERY DISTRICT
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

Note 7: Employee Retirement System (. continued)
Net pension obligation using a 6.65 percent annual rate of earnings $ 235,800
Net pension obligation using a 7.65 percent annual rate of earnings 151,154
Net pension obligation using a 8.65 percent annual rate of earnings 81,457
The District’s PERS pension plan fiduciary net position was $1,756,495 and the total pension
liability was $1,907,649 as of June 30, 2016. Detailed information about the pension plans’
fiduciary net position and total pension liability is available in separately issued PERS financial
reports.
Note 8: Subsequent Events
Events affecting the District subsequent to June 30, 2017 through September 18, 2017 have been
evaluated and included within these financial statements when applicable.
Note 9: Board of Trustees

Members of the Board of Trustees as of June 30, 2017, were as follows:

Mark Johnson President

Rene Gonzalez Secretary

Rick Bubenik Treasurer
-19-



SANGER/DEL REY CEMETERY DISTRICT
GENERAL FUND
STATEMENT OF REVENUE, EXPENDITURES AND
CHANGES IN FUND BALANCE — BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2017

General Fund

Budget Actual Variance
Revenue
Sales and services b 593,471 $ 514,745 % (78,726)
Property taxes 299,781 316,319 16,538
Intergovernmenta] 1,669 . 16,818 15,149
Real estate rent 13,292 [3,292
Interest 6,057 5,380 (677)
Total revenue ' 914.270 866,554 {47,716)
Expenditures
Current
Salaries and wages 387,000 381,819 5,181
Employee benefits 226,000 218,924 7,076
Repairs and maintenance —-grounds 72,000 54,700 17,300
Vaults and other costs of sales 47,000 41,481 5519
Workmen’s‘compensation insurance 19,000 23,075 (4,075)
Utilities - 13,000 15,281 (2,281)
Repairs and maintenance — equipment 11,100 14,865 (3,765)
Insurance 15,250 13,311 1,939
Travel and training 8,000 11,553 (3,553)
Legal and professional 5,000 10,986, (5,986)
Fuel and oi] 9,200 9,382 (182)
Telephone 7,400 6,396 1,004
Waste disposal . 5,020 5,094 (74)
Security/gate closure 5,200 5,000 200
Office supplies and postage 8,500 4,679 3,821
Automobile allowance 4,200 4,650 {450)
Laundry and cleaning 4,200 4,324 (124)
Auditing 4,000 4,000
Dues and subscriptions 3,200 3,365 (165)
Sand, cement and gravel ' 4,500 2,206 2,294
Supplies and small tools 1,000 1,887 (887
Meals and entertainment 1,174 {(1,174)
Equipment renta} 600 1,042 (442}
Bank charges 200 838 62
Miscellaneous 1,000 582 418
Capital outlay 32,000 6,057 45.943
Total expenditures 914,270 846.671 67,599
Revenue over/(under) expenditures -0- [9,883 19,883
Fund balance, beginning of year 441,038 441.038
Fund balance, end of year 441038 3 460921 § .. 19,883

See accompanying notes to financial statements.
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SANGER/DEL REY CEMETERY DISTRICT
SCHEDULE OF PROPORTIONATE SHARE OF
NET PENSION LIABILITY
FOR THE YEAR ENDED JUNE 30, 2017

2016/2017 2015/2016

District’s proportion of the net

pension liability 0.00435116% 0.00949219%
District’s proportionate share the

net pension liability _ 151,154 § 260,415
District’s covered employee payroll 373,106 369,659
District’s proportionate share of

the net pension liability as a

percentage of its covered

employee payroll 40.51% 70.44%
Plan fiduciary net position as

a percentage of the total

pension liability - 92.08% 85.18%

The amounts presented for each year were determined as of June 30.

See accompanying notes to financial statements.
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SANGER/DEL REY CEMETERY DISTRICT
SCHEDULE OF CONTRIBUTIONS TO
PUBLIC EMPLOYEES RETIREMENT SYSTEM
FOR THE YEAR ENDED JUNE 30, 2017

2016/2017 2015/2016

Contractually required contribution $ 51,906 §$ 50,008
Contributions in relation to the

contractually required contribution _ 51.906 289,650
Contribution deficiency/(excess) $ -0- 3 (239.642)
District’s covered employee payroll - $ 373,106 $ 369,659
Contributions as a percentage of

covered employee payroll 13.91% 78.36%

See accompanying notes to financial statements.
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SANBORN & SANBORN ACCOUNTANCY CORPORATION

CERTIFIED PUBLIC ACCOUNTANTS

1423 Eleventh Sireet (559) 638-8600
P O Box 1057 (B00) 464-5711
Reedley CA 93654 Fax (559) 638-8700

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING ST, ANDARDS

INDEPENDENT AUDITOR’S REPORT

September 18, 2017

Board of Trustees
Sanger/Del Rey Cemetery District
Sanger, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of the business-type activities of
Sanger/Del’ Rey Cemetery District as of and for the year ended June 30, 2017 and the related notes to the
financial statements, which collectively comprise the District’s basic financial statements, and have issued
our report thereon dated September 18, 2017.

Internal Control Qver Financial Reporting

In planning and performing our audit of the financial statements, we considered Sanger/Del Rey Cemetery
District’s internal control over financial reportin g (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the District’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect and cormrect
misstatements on a timely basis. A material weakness is a deficiency or combination of deficiencies in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented or detected and corrected on a timely basis. A significant deficiency, or a
combination of Deficiencies, in internal control that is less severe than a material weakness, yet important
enough to merit attention by those charged with governance.

Our consideration of intemal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.



Board of Trustees

Sanger/Del Rey Cemetery District
September 18, 2017

Page Two

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Sanger/Del Rey Cemetery District’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opimion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such
an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Ptirpose of the Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing and not to provide an opinion on the effectiveness of the District’s internal control
or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the District’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.
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